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Mmmenfis considening an expansion plan that will permit an increase of 51,420,000 in yearly 531-. s

il increase fixed costs by $400,000, but will not affect unit price nor the relationship between sales and “aﬂﬂh"ﬂ COStS.
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) Draw the PV (Ol) line based on the above 2014 results.
&) If the proposal is accepted and sales remain at the 2014 level, what will be the operating results in 20157
</ Comment on the change in risk from 2014 and to 2015 with the proposed expansion?
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